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Florida&#039;s Budget Showdown:
Who&#039;s Winning the Property Tax
Debate?

Florida&amp;#8217;s budget conversation is heating up as
House and Senate leaders strive to finalize a new state
spending plan before the July 1 start of the fiscal year. With
pivotal issues still on the table, budget negotiations are
more than just a dance around numbers—they could
iImpact everyday Floridians significantly. At the forefront of
these &amp;hellip;

Florida’s budget conversation is heating up as House and Senate
leaders strive to finalize a new state spending plan before the
July 1 start of the fiscal year. With pivotal issues still on the
table, budget negotiations are more than just a dance around
numbers—they could impact everyday Floridians significantly.

At the forefront of these discussions is Governor Ron DeSantis,
who is advocating for property-tax rebates specifically aimed at



homestead property owners. In a recent meeting, Senate
Appropriations Chairman Ed Hooper and House Budget
Chairman Lawrence McClure exchanged budget offers, showing
a willingness to collaborate in these challenging times. Yet,
tension remains as they tackle unresolved issues, with Hooper
voicing concerns over reduced federal funding in the post-COVID
landscape. It’s a delicate balancing act, where every detail
matters.

Property-Tax Relief Initiatives

A major point of contention revolves around property tax
structure. According to Tax Foundation, property tax is not just
a fiscal tool; it’s the largest source of state and local revenue in
the U.S., funding critical services like schools and roads.
Although Florida boasts low average property tax
rates—reported at just 0.74% for owner-occupied
housing—newly purchased homes are feeling the pinch as
housing values continue to rise.

DeSantis convened a roundtable to discuss his vision for
property tax relief, which diverges from the House’s focus on
sales tax cuts. The House’s plan (HB 7033) proposed a whopping
$4.9 billion in tax cuts primarily through sales tax reduction.
However, DeSantis is aiming for more targeted relief with
suggestions like a $1,000 homestead property tax rebate for the
next two years, which could cost an estimated $5.1 billion. This
standoff between the governor and the legislature underlines a
major challenge in aligning priorities: immediate relief versus
long-term fiscal sustainability.

Future Tax Lovelies

The budget talks also include proposals to eliminate vacant
positions within state departments—334 vacancies per the
Senate’s suggestion, versus 513 proposed by the House. Such
decisions can greatly influence the efficiency of state services.
Meanwhile, DeSantis aims to woo voters with potential


https://taxfoundation.org/blog/florida-property-tax-relief-reform/

constitutional amendments for property tax cuts that might be
placed on ballots in the upcoming legislative sessions.

Interestingly, any cuts might shift financial responsibilities from
local revenues to the state, posing risks. DeSantis has indicated
that about 30 rural counties might seek assistance if these
property tax changes gain traction among voters. The concern is
palpable: how to maintain local services while easing the tax
burdens on residents.

In summary, as Florida hashes out its budget, all eyes will be
peeled for resolutions that balance necessary local funding with
relief efforts aimed at residents. This budget season could be
one for the books, and with lawmakers hammering away, there’s
hope that compromises can be reached and the needs of all
Floridians are met.
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