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Florida Cuts Business Rent Tax: A Game
Changer for Local Entrepreneurs!

Discover the recent elimination of Florida&#039;s business
rent tax, its impact on Duval County&#039;s economy,

and local investment strategies.

Jacksonville, Florida, USA - On June 18, 2025, we saw a
significant shift in Florida’s taxation landscape as the legislature
made a bold move to eliminate the long-standing business rent
tax. This change has been welcomed with open arms by
business advocacy groups, particularly the National Federation
of Independent Business (NFIB), who have campaigned for this
very reform for nearly a decade. According to Florida Trend,
this tax has been a unique burden on businesses, unlike any
imposed in other states.

The decision to remove this tax, which has been in place since
1969, has prompted mixed reactions. While supporters
celebrate the anticipated benefits for small businesses, some
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local governments have raised valid concerns regarding
potential revenue losses. The business rent tax was established
as part of a broader tax plan and was gradually reduced over
the years, reaching a rate of 2% before it was completely
eliminated. The tax repeal is set to take effect on October 1,
2025, following approval from Governor DeSantis.

Revenues and Repercussions

The impact of this repeal is projected to reduce Florida’s general
revenue by approximately $905 million, a staggering figure that
has not gone unnoticed. Lawmakers, including House Speaker
Perez and Senate President Albritton, had to navigate a rocky
road marked by budget disagreements to reach this agreement.
This tax shift could lead to local governments having to
reconsider their own tax structures, as the state has suggested
they may need to raise local taxes to compensate for the loss of
revenue, a recommendation that has faced pushback from
several municipalities.

Some local authorities have expressed discontent with the idea
of increasing local taxes, especially those that have gained voter
approval through referendums. “We prefer to retain our local
sales taxes on business rents,” stated a local official recently,
highlighting the ongoing tension between state and local fiscal
strategies.

Boosting Florida’s Business Environment

However, the outlook isn’t all doom and gloom. By eliminating
this tax, Florida is working towards bolstering its reputation as a
low-tax state, which is a major draw for businesses and
entrepreneurs alike. As National Law Review notes, Florida is
currently the only state that imposes a sales tax on commercial
leases, setting the stage for competitive economic advantages
once this tax is lifted.

The atmosphere for expansion is brightening as well, with
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electronics manufacturing giant Jabil planning to invest $500
million to enhance its AI and cloud data center infrastructure in
the Southeast. This new facility underscores Florida’s potential
as a tech hub and economic powerhouse.

Engaging Communities and Industries

Tourism leaders in Jacksonville are also getting in on the action,
presenting six strategic investments aimed at enhancing local
tourism over the next few years. These proposals, resulting from
an extensive marketplace study, indicate ongoing efforts to
energize the tourism sector amid economic fluctuations.

While Miami hotels grapple with industry challenges, there’s a
firm resolve not to cut rates. David Whitaker, the president and
CEO of the Greater Miami Convention & Visitors Bureau, is
cautiously optimistic about how the summer season will unfold.
He acknowledges the uncertainty but believes the region can
overcome these headwinds.

In the world of insurance, St. Petersburg’s Patriot Select Property
and Casualty Insurance Co. is making waves by acquiring nearly
12,000 homeowners insurance policies from Citizens Property
Insurance Corp. This move reflects broader trends within the
state’s insurance market, aiming for growth and stability.

Moreover, advancements in technology are being ushered into
Florida with innovations like those from Overjet, a dental AI
startup looking to revolutionize care in the state. Their
commitment to introducing cutting-edge technology to local
dental clinics is remarkable, considering their roots in Harvard’s
innovation lab.

Perhaps one of the highlights on the horizon is the inaugural
„Coolest Thing Made in Florida“ competition, hosted by the
Florida Chamber of Commerce. This event will showcase
innovation and manufacturing excellence, with voting already
underway until July 1, allowing residents to actively participate



in celebrating Florida’s industrial creativity. Such activities not
only promote pride but also bolster community engagement.

The changes brought forth by the legislation signify more than
just numbers—they represent a new chapter for Florida’s
businesses and residents. With the right adjustments and
community focus, the Sunshine State is on track for an
invigorated economic future.
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