12. Juni 2025

Housing Crisis Alert: California and New
Jersey Counties Most At-Risk!

Explore Hamilton County&#039;s housing market risks in
2025, highlighting vulnerability, affordability, and
economic challenges.
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Hamilton County, IN, USA - As the real estate landscape in
the U.S. continues to evolve, recent findings shed light on
markets facing significant housing risks. In particular, counties in
California and New Jersey are highlighted as the most
vulnerable, accounting for nearly half of the top 50 at-risk
housing markets according to Rismedia. This reality is
compounded by a growing list of factors challenging
homebuyers nationwide.

The ATTOM Special Housing Risk Report assesses vulnerabilities
based on critical indicators such as affordability, rates of
foreclosure, and unemployment statistics. For instance, while
nationally, homebuyers need to allocate about 32.5% of their


https://www.rismedia.com/2025/06/12/california-new-jersey-counties-face-greatest-housing-market-risk/

income toward housing expenses, residents in the most at-risk
counties see this number skyrocket to an alarming 59.3%. This
disparity paints a concerning picture for those attempting to
enter the market.

The Situation in California and New Jersey

From a broader perspective, the report identifies a staggering

14 counties in California and nine in New Jersey as particularly at
risk. This includes areas with eye-popping statistics: places like
Kings County in New York, where residents face home-related
costs exceeding their annual income by 109.5%. In California,
regions such as San Luis Obispo and Orange County are also
feeling the heat, where the income-to-home expense ratio is
distressingly high at 100.1% and 97.8% respectively.

Additionally, it’s noteworthy that among the 572 counties
analyzed, a shocking 37.8% report properties that are seriously
underwater—meaning mortgages are at least 25% higher than
property values. Nationally, this figure stands at just 2.8%.
Louisiana leads the way with the highest rates of these
underwater properties, revealing troubling trends for
homeowners in that region.

Foreclosure and Unemployment Trends

Foreclosure rates are another concerning metric, with one in
every 1,515 homes affected nationwide. In counties facing the
harshest realities, like Dorchester County, SC (1 in 434),
residents find themselves at the mercy of economic conditions
that many are seeking to escape. The analysis shows that 19.2%
of at-risk counties face foreclosure rates higher than the national
average, a sobering statistic for communities hoping for stability
amidst economic uncertainty.

When it comes to employment prospects, about one-third of
these counties report higher unemployment rates than the
national figure of 4.3%. With figures soaring to 16.6% in Imperial



County, CA, it’s clear that economic relief is much needed. In
stark contrast, regions like Tennessee offer a glimmer of hope
for homebuyers, with numerous counties reporting positive
conditions.

Comparative Stability in the Housing
Market

While some areas struggle, it’s interesting to note that
approximately half of the least likely to decline markets are
located in states like Wisconsin, Virginia, Tennessee, and
Pennsylvania. In fact, these regions are home to well-performing
counties where residents spend less than one-third of their
income on housing. For instance, Madison County, AL stands
out, with a mere 21.4% of annual income channeled towards
home ownership, making it a desirable locale for new buyers.

Rising home prices have outpaced wage growth across many
regions, further complicating the housing landscape. The
varying economic impacts show not just a geographical divide,
but also a stark reality that many face nationwide. With two-
thirds of the 50 counties most exposed to potential declines
nestled in California, Florida, Illlinois, and the New York City area,
it’s clear that the situation demands vigilant attention.

For those navigating the tricky waters of real estate today, it
appears there’s something to be said for exercising caution.
Whether it’s understanding spending patterns or employment
stats, both buyers and sellers would do well to stay informed on
trends impacting their choices.

As The Mortgage Point highlights, ongoing fluctuations are
part and parcel of today’s housing market, with many regions
experiencing shifts from a 14-year boom to potential declines.
Keeping a watchful eye on these trends helps create a
foundation for informed decisions moving forward.

With insights from MPA Magazine, it’s clear that understanding
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the landscape is essential not only for prospective buyers but
also for anyone invested in the housing sector. It remains crucial
to stay updated on which markets may face downturns and
which areas are set for more favorable conditions.
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